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To the Board of l)ir~tors Raiutrce Scnviccs, hle. Now Orlcaa~s, Louisiana 

MI MBEI~ American lnslitul( el (PAs Sociely Of l.oulsiiina (PAS ,~C! ] 111cl il~d h ~rlal Asso~iMes i1~ J~Jr)cJpM ['JlJc5 \~)~tl~}~ ida,) 

We have anditcd the accompanying consolidated statemcnts of financial position of ]~.aintrce Selvices, Inc. (a non- profit organizatiou) and subsidiary as of June 30, )001 and 2000, and the related eor*solidate, d statements of activities, ftmelional expenses arid cash flows for ttm ye.ars lhell ended. ']'hese fiaaueia] Sl,~dellK'alts ale the responsibility of the O[ganiz2dioffs maJaageruent. Our rcsponsibiliW is to express an opinion on these financial slatements based on our audits We condttcted our audits in ao::~ordt'alce wilh auditing stml&~rds generally accepted it} 0m Unites Slates and Government Auditing Sl(m(&rdr, issued by the Comptroller General of dm United Stales. "llmse standalds require thal ',','c f, lau and perfoltu the audit to obtain Ic,~lSOllable assuranc, c abollt whether the |lnaucial slalellleals are fitv of material nlisstatolnellt. An andlt illehldeS examining, on a test basis, evidence stlppollirJg the an'ff}tllltS and disclosures m the tinarmial statements. An audit also includes asscsslng tl|e aceountiug principles used and significant estimates made by m~magcmeut, as well as evaluating the OVelall filtancial statement ptescntatiol}. We believe |hat our audits plovide a 1case,able basis for our opinion. In our opinion, the consolidated financial slatements referred to i1~ the first palagraph present fairly dm financial position of Raintrce Services, Inc. and subsidiary at June 30, 2001 and 2000, and lbe results of lbeir operations and changes in its cash tlows tbr the years then ended, in confonnity with aceougling principles generally aex:epted in the (lnitcd States. 

Certified f'ublic Aecoanlanls October 25, 2001 

Texaco Cenlcl ~ 400 Poydlaa .Slrcet ' Sully: 18(10 ~ New Olleans, IA 70130-3223 ~ fax 5[)475~'i8-U 102 ~ hllp:/www, bfscpa .COIl1 



ASSETS 

AINTREE SERVICES. 1N ARV 

CURRENT ASSETS: Cash and cash equivalents ('ertifieatc of deposit Service fees uzccivable Accr, md interest rcet~ivable Uncxmditional promises to give Prepaid and other 

T 

TOTAl. CURP, I~,NT ASSETS 1 NVESTMI,:NTS I'ROPEICI'Y AND EQUII'MEN TOTAl, ASSH'S 
C UI(I',I~:NT LIAF;IIA'I'II;:S J)ue lo OCS AECOI1 lltg pa,,'ablc OIAL CUI(RENT LIABII,ITIES NET ASSETS: Unrest rioted Tcmporalily Restricted TOTAl, NF, T ASSETS 

E 30, 2001 AND 2000 

TO'I AI. I.IABIlATIES AND NET ASSf'TS 

I,P 

get: notes to consolidated filmneial st~ten'mnls 2 

2001 2000 
$ 150,069 2,189 520,157 13,619 33,000 ?5,0IS 

$ 242,426 1,785 337,387 7,002 7,080 3S,420 744.049 63,1.150 1,966,563 
$~, 67,227 $3 224,662 
,$ 20,933 . 19,984 $ 20/~33 76.891 d!}~O ! "/ 97,82,{ 
3.064,610 3,080,563 . (R,~? go 3,!g~,3.10 3J26,g43 $~, 67,227 $3~224,667 



JIISI D 
YEA 

UNRESTPdCTED NET ASSETS Revenues and Support: Rain|tee 1 louse program Therapeutic family care program 1 )rug-flee schoots program Case lnanagcmeffl plogran| Private family e,arc plogram Contlibtltions 'l I1VeSllllell[ rt~|tlrll Oihol Net assets released fiOlll rt.\glrictiolls TOTAl, UNRES'I'RICTEI/I~,EVI'~NUE AND SLIPPORT Expenses: Raillt leg, t |OtlS(~ ]llOglglll Therapeutic thmily cale ploglam I)rug-flce schools propram CaSe ll/+tllagelnellt plogralll Private family eat<: program Gcnelal and administrative TOTAL EXPENSES INCREASE (I)]i'CR1 ASE) IN UNRESTRICTEI} NET ASSEI S "1EMI'ORAI~.II,Y RESTte, ICTt';I) NET ASSEt'S Contributions United Way III VeS1171Oil| rcttllll Net assets released flonl rcst[ietiOllS 

0 

$ 270,578 483,5g0 29,981 680,67(I 72,886 16"/,265 0251 2,1.'18 151,347 
386,840 422.693 28,137 743,760 56,105 

316,855 40g.g16 2g, t{)7 523, t 17 g5,665 272 !,975 1,g~!,626 ),Sg4,53s 
11,ooo 25,000 186 . .(2qY6c;) 1N C REAS E (D F, CR F;A S E) I N "I"EM P 0 R A RI I ,Y l~. FS'I'R l CTEI) NET ASSH'S 15,4~) NCREASE (I)ECIU";ASE) IN NET ASSETS NET ASSETS AT BEGINNING OE YEAR NET ASSEI'S AT END OF YEAR 

See notes to consolidated financial statements 

46.355 380 (!5!,347) 
(533) 169,183 
SNIg~,?,D $~,1Z~843 



o ~ .~ -o E~4~~ 

o 

c,i 



 

, ~, 

,~, =~ o-, ~ 

a~ 

~ ~ ~'~ 



EE SERVIC ID SOIAI)ATEI) Sll PI,O l) 2000 

CAgI 1 FI.OWS FROM OPERATING ACTIVITII~:S Increase (decrease) in net assets Adjuslmezlts to reconcile change in net assets to nel cash provided by operating activities: Depreciation (Gains) losses on sales and maturities of invesm~ents Unrealized ({,ains) losses on investments (Increase) decrease in operating assets: Certificate of deposit Service tbcs receivable AccruM imelcsr, receivable Prepaid and other Uneonditiolml promises to give Increase (Decrease) in operating liabililics Aceounls payable NI';'I' CASI I I'IZOVII)I~D (USED) BY OPERATING A(7{'IVITIES CASI 1 FLOWS FROM IN\~ESTING ACTIVITIES 1)tllchase of inveslnlelllg P[oeecds flOlll sales [tlld illattlrilie,5; of invegIll~lelll5 Purdiases of ploperty and equipment NET CASI 1 I'ROV1DED (USI I)) BY INVF.,qTING ACTIVITIES NET INCREASI': IN C'ASi I AND CASII I~QI, IIVALENTS I;EGINNING CASH AND CASII EQUIVALENTS I'NDING CASIt ANI) CAStl EQUIVA1,ENTS 

See notes Io cons,)lida~,t'ed fm~mcia| slatep,'tet',ts 6 

2001 2000 
$ (533) 169,183 
32.148 (187,802) 336.234 (40,1) (182,77o) (6,617) 13,455 (25,920) 

21,659 (38,~38) 101,215 
142.604) 540 4,645) 52.920 

(Tq~,116) _ 209.649 
(391,372) 43J,724 
(~241) (92,357) _24L.4_76 

(72,850) 170,379 (27(),718 (t73,199) 36A60 
$., 50 (!69 $ 2, 2,42(, 



Raintrcc Serviecs, Inc. (the "Agency"), a non+profit organiaatiou incorporated under the laws of 111o State of Louisi;ula, plovides services and suppotl to children through young adults in the community. The Agency provides these services through five programs: The Raintrec tlouse Program, The Therapeutic Family Care l'rogram (formerly Raiutrce Family Care Program), the Case Management Program, tile Drug-free Schools Program and fine Regular Family Care Progrml~. The m~jority of funding for the Raintrce House Prograna, the Tbelapeutic Family Care Program, the Case Mauagement ProgJam and the Regular Family Care l'~ogmm is through contracte~l rates with various ~geneies ill the State of Louisiana for scrviecs provided. For the ),c~rs ended June 30, 2001 and 2000, the Agency received a sub-grant funded by the Federal Government flora tile Govel'llOI'S Council on l)lug-fice Schools trod Couununities. J'rincip!~ Of ~l~c~!ida t io+n The consolidated financial slatements include the aex~unts of the Agei~ey and its wholly-owned subsidi,~ry, Raintrce Case Management, LI.C. All slgilificaut intercompauy bzda~ce.~ and tra~s:=etlons betwtx'u tile Assc~eiation and its wholly-ownezl subsidiarT have been eliminated 
The prepalatiou of financial statements in conformity with accounting principles get~erally acx~eptcd in Iht: Ullite~.~ Slates r(xlnires Ill~lllagelllellt to make estilnates and assulllptiolls lhat affect certain rcl'~OltC?~1 alllOIIlltS and disclosmes. Acex~rditk~,ly, a~~,ual results could differ fi~m those c.,~tlmates. 
For the purposes of file statemelds of c~Ish flows, file Agency considers all higldy liquid investments available for eUllellt ilse xvith all initial Illatul'ity Offllr~C iI]ontbs Or less to be cash cquivalcuts. 
Service fees receivable consists primarily of ~mlounts due flora various a~c ~msideted fully ex~llectibte by m~magement. Aecordi~lgly, no eollsidcr~.~ ne.cessary+ governmcutal ageucies. All a~counls provision for doubtful accounts is 
The Agency lc~ords cx.~rtain promises to give ets revenue ,,,,'lien tile promise is made. These contributions do not require file Ageuey' to meet any conditions uud are expeeted to be received with one year. Management considers these amounts to be fully collectible, Accordingly, no provision tbr doubtful accounts is consider~ u~A3ssary. 

(Cot~tinu~) 7 



A. NA]! 

RAINTREE SERVI BSID_. |AR_) 
(Continued) 

(Continued) h~y.estu~~Ns 

2000 
81-6_~I3/!~:A~?:_A(:.fQ.t!N]L!NG !'.q!,!(X!~ - 

Investments in equity securities with readily dctcmfinablc fair values and all investments in debt securities arc measured at thir value in the statement of finmr~ial position. Investment income or loss (inehJding gains and losses on investments, interest, and dividends) is included in file statement of activities as incrcascs or dcert~es ia unrestricted net assets unless file hlcomc is restricted by donor or taw. 1_~r91:!~~ W aA!d ~;quip~n edit Plopetty and equipment acquired prior to 1979, wlfieh primarily consists of the laod and baildmg, are recorded at their appraised fair market value at Jane 30, 1979 because historical costs wele not available. Ofl~el items Ofln'opeJty and equipment arc recorded at fair market value at date of dooation, if donated, and at cost, if putc~tas~l. Depreciation is computed using ti~e straight-line method ovel file estimated usefiil life of each asset. E q~90~t' !~cogni:t iO~ Coll|ributiolls are recognizcd when the donol makes a pronfise to give to the Agency that is, ill substance, tulCollditional. Collllibutiolls that ate irestlietcd by the donor are leported as illercases ill uulesttietcd ilet assets if tim restrictions expire in the fiscal year in which the contributions are lecz~gaized. All other donor- restricted eotflributRms are reported as inert~,'~ses ill ten'lporarily or permanently restricted llet assets and are rcMassifitxt to unrestricted net assets if and wheu tile restriction expires. l)onated materials and Oxluipmcnt are recorded 2m contributions at their estimated values at date of receipt. Donated services have not been reflected in tile financial statements since no objective basis is availaMe to measure the value of such services. Nevertheless, a substmltial mmlbet' of volunteers de.mate sigt/ifteatd amout~ts of theil lime in the Agency's program and suppolting services. 
The Agency has received a letter of determinatlon flora the Internal Reve,me Service advising that it qualifies as a nou-profit corporation under Section 501(e)(3) of the Internal Revenue ('.ode, and therefore, is not subject 1o income tax. A~!vc_t!isi0g "[lie Ageuey follows tile policy of ehatgiag the costs of advertising to expense us incurred. Adverlising expense was 5;17,464 and 5;;5,736 for lhe years ended June 30, 2001 emd 2000, respectively. 

(Continu~) 8 



O 
(C{,otfimed) 

Included in cash and estsh equivalents are temporaly cash investments s̀amnrarizcd as [ollows 
The Reserve Ihmd, Inc.; Primal' Fund The Reserve Fund, Inc.; Primary Fund Endowment Ae(x)unl The Reserve Fund, Inc.; PrimaD' Furtd Resloration Fund 

2.0(_.~! $113,909 2,595 790Q $ 95,423 15,335 
Amounts in the endowment ~mcouut are desigl~atcd by the llc, ard of l)ireetors t(~r capital ilwcs~ments. The Boa~d le{ains control over and may ,at ils discrelion subsezluen0y use these fimds tbr other purposes. 
{:. ! NV!~S!~>I3~NT! 8 AI June 30, 2001 and 2000, markctable securities c, onsislcd of the following 
Sleeks - l lndesi{,naled I)esignatcd Bonds - (CoH)ola{e) Undesignated 

Lhuèalized M m:k~c! gi~i~Kb~,~) $ 193,647 $ 402,432 $208,785 $ 628,513 1,054,50(} 425,987 
2!}_00 lh~reali:e~l 

246.118 $ 542,739 $ 296,621 516,273 1,201,121 684,848 5_!?,!!k _,s09~6_:} ~ _ (2,4~4) _ 425,4,33 _A12,4~2 _(~2 946) 

(Continued) 9 



C, I_NYF, S+ "!'MEN'!'S +. (Co~,timmd) 
(Couiiuucd) 

lnveshnent re/urn included in the statements of activity is summarized as follows 2001 UNRESTRICTED: Interest Dividends Royalties Gains oa sales a,~d maturities Umealized gains (losses) 
RESTPdCTED: Interest I'OTAL INVI2STMENT RETURN 

$ 47,638 24,766 164 187,802 
+t~+6 $, .(75,6%) 

$ 35,492 27,043 317 38.23g {!~L2!fi) 
$, 255 Gains totaling $190,995 and losses totaling $3,193 was realized o. the sales and maturities of investments during 2001 on net proc~ceds of $432,724 and a net book value o1"$244.922. Gains totaling $54,88,1 and losses totaling $16,646 ",,.'as realized oil the sales m~d maturities of investments duril~g 20()11 on net p~t "~m.ds o|" $170.379 and a act bcxa'k value ot"$140.141. 

A sunullary of l)ropclly arid ~x]uipment is as 1̀ollows 
l.and Buildings a,~d impmveme~+.s Furniture and equipmet~t l.css ac.eumulaled depreciation 

2(!01 $ 90,000 878,631 _+249fi_5_8 1,217,889 _. 76h27~! 
$ 90,000 866,74̀1 _ 206A5+2 1,163,296 _.729,!2~ 

(Coati,reed) lO 



A 
(Co linued) 

Temporalib" rcsf~icted net assets arc availaMc f,:)r the Ibllowillg specific purposes 
Fiirnilure purchase ](amp collslr~lclioll [~ailltrcc I ]ol.lsc program expenses lndepcndtmI Living program (hdlural ~.~nHd)n)cn( psojcc! Unconditional promises to give 

$ 3,000 
25,700 3_3,99_0 $6 ! ,70o 

F. !?]~NS!ON P_I~AN Substantially all of the employees of Rainl~ec Se)viccs, Inc. are cortical by a money purchase annulb, l)cnsic)n plan. The Agency's policy has been to filnd lhc annuities monthly. Pcnsion plaa conUibulioas ft)~ |he ),cats cndc, d June 30, 2(')01 and 2000 weJe $698, or. 1% ofsMarics and $4,384, or .7% ofsalarles, respcclivcly. G ~:l(g!)!'l: !'.!S~ 't'hc Agency' I~a.'s m,,.e~tcd $116,504 at June 3(I, 2(101 m~d $I I4,453 at .~une 30, 20()0 in a money malket fuud. Undcl the plovisions of Financial Accounting Standards Slatcmeat No 1(t5, Ihe Agciley is exposed to a c~necalralion of credit Hsk in tl~ose san~c amoums, which are t~)t i~sut,.x| by federal deposit iasulalit~e. 
]]. ] ~'-Q~ ~bJ !(" !~}!?IP EN!)ENf'Y During |he ),ears el~ded June 30, 2001 and 2002, the a,?cl~cy received $895,522 and $861,480 el approximately 49% and 56% of ils program revenues lluough the State of Louisiana, DepalUnen! of S~)eial Services in the form of a per diem rate set by this office Should the conlractcd scrvit~s be discontinued or tim i)c~ diem contract ~ate bc substantially reduced, the Agency wotdd be required to look lo ethel so(Hoes of filndillg~, in order to maintain its present level of service. Additiol~ally, daring the yea~s ended June 31), 201)1 a~ld 21)02, the agency receL,c,d $915,68~ a~d $646 234 (.a approxin~atcly 5(1% and 42% of its program rcvcmms in the form of Medicaid reimbursements, 

(Contimlcd) I1 



D 

!)!':S f~NATR)N_QF Nk; !t.A S8 t::'J'8 
(Contim, ed) 

hJcludcd in not assets are amounts designaR',d as endowment funds, whidl air: to 11o used for capitM in/plovel~lelllS. The l~oard retains COlltrol ov(~r ~lld lnay lit its discretion subsf:quenLly Use lhes6 ftlnds fol other Imrposcs. Aelivity of the endowment consists of tim followittg: 
hieollle recognized Conlribmions received I)is~ribulicms Foreign ~axes 

200 $1,216,456 (101,3685 5,800 (64, J 20) 
2~:100 $1,32(;.855 6,418 5,3(,0 (122,00(!) (!ZT) $. ,q~7,0% $.i 2 ~6,45(~ 

Rainuec Case Managemenl. 1,1,C (lhe "subsidiary") ",','as organized in Augnsl 2000 for |11o purpose of contlacling with the Slate of l,ouisiana 1)epamnent of |lcaltll and llospitals to provide case mal~agcnlenl sclviccs to menially rclardcd, developmentally disabled, adul! disabled, elderly, inlhnls and toddleos and lilY paIlicipallts, The subsidiaty is cur~clilly contlaclcd tO prm,ide these serv'iccs Ih,out~J~ };cbltm~, 2{)02. The following summarizes finarlclal position and ot,elations as of and tbr the ycal endcd June 31), 2001 ~md 200(). 
ASSETS: Cash Ac, cotmls receivable 
1,1ABIIATII.';S AND NET ASSETS Act*miffs payable Nel assels 

(Continued) 12 

$ 100 
$196,794 

2flf)o $ g8 !0t.249 



ANCIAL STA Y 

REVENUES: FOgs for scr'~ict.~s EXPI'NSI~;S: Contract scl vices Bank cha~ges Administrative lbes 
INCREASI~ 1N NET ASSETS Ill'GINNING NET ASSETS ENI)ING NET ASS[,TI'S 

~A) JUNF,23~ 2_(~0. !_AND 2000 (C(mtimled) 
8U!}.S)PIA!~Y " 20,Q!. $724,600 
693,491 24 
za4.6<,o 

$473,209 
454,639 6O _2~ .[! ! (,_ 
(%5o6) 9,597 



YEARS ENDED JUNE 30. 2001 AND 2000 
We have audited file consolidated financial statements of Raintrce Selviees, Inc. aud subsidiary as of a~d fo~ the year ended June 30, 2001, aJJd have issued out report fl~ereon dated October 25, 2001. We eot~dtlct~ our audit in accoldanee wi0~ generally accepted auditing st~mdards and the st~u~dards applleable to fiaancia} al~dits con|amed in Government Audlt#lg AYat~dards, issued by the Comptroller General of the Ul~ited States. Otur audit of the consolidated final~eial statements as of June 30, 2001 resulted io aJl unqualified opinicm. 
Section ! Summa~T of Auditor's Reports a Report oz~ IJitemal Contaol and Compliant," Material to the FiJ~ancial Smtcmeats Ioteraal Cor~trd MaterialWcakncsses Yes .X No Rcpoltablc Co~lditiolls_._. Yes ..X No CompliaJ*oc Compliance Issues Material to Fin~u~cial Statements Yes .~ No b. l:t~c~al Awards - None e. Idc~tificz~ioa of Major I'rogtams - No~e 
See(tort II l'iltattcla[ Sta~.enlen( Findings ~ No matters were reported 
Section 111 Federal Award Fi~ldlngs and Questioned Costs - Nooe 



BMn, Freil:~aum, Sagomt & Co., I..L.P. C~tlJfle~l Public Accountants aod Consultants 
Gu~, F;eibaum, Jc, CPA* } Ilioll M, |J;iin, CPA* Nick 0 Sagona, Jr., CPA" D~vitl 1, }~l)urg, JD, CPA/PFS~ William F. Mallhcw. CPA* A Ptof~,,siotlal Ac~~:untlng (k*rpolalioJl 

!~35!3!) ~ 

MIMB[ R Society o[ Lotdslmla (PAs S(~" Illlc~ ~atlo~ud Associ~,h s it1 PlillciJlal ()ilics W~)HO~ ioc) 

To file Board of Directors Raiotrec Services, Inc. ~md Subsidiat3, New Orlc, ans. Louisiaaa We have audited the consolidated finm~eial statements of Raintree Services, Inc. and subsidiary (a nonprofit o~ganization) as of and for the ycars ended June 30, 2001 m~d 2000, and have issued our Jel)ort thereon dated October 25, 2001. Wc conducted our audits in a~exardm~ce with attditlng staudalds generally accepted in the [h:dtc, d States and standards applicable to financial audits contained in Governmetrr AuditOrS Standard~, issu~l by lhe Comph'oller General of the United States. 
As pall of obtaining rt~sonab!e assurance about whether Raintrec Services, Inc. and subsidiary's financial statements are rice of material misstatemeut, v,'c performed tests of its compliance with certain provisious of laws, regulatioils~ conhacts, aud graots, noncomplimlee with which could have a direct and material eftbet oil the dclcltninaliotl of thlaueial statctuetit alnollllLq, llov,'cver, providing ~m opinion on complim~ee with those provisions was not an obj~tive of oul audit, and accordingly, we do llot express such ml opinion. The results of our tests disclosed no instance.~; of noncompliaae~ that ate required to be reported under Govermnent Auditing Slandc, rrds, 
In plamfing and performing our audit, we considered Raintree Services, Inc. and subsidiaty's internal control over financial ~cpordng in order to detennine our auditing procedures for the purpose of expressing our opinion on the fi~la~tcial statcmctlts and not to provide assarm~cx~ on the itRernai co~tro~ over fitla~eial reporti~lg. Our txmsideration of the internal control over financial reporting would not necessarily disclose all mallets in the internal c.ontrol over financial reporting IbM might be material weaknesses. A material wcakoess is a coadition in which the desig~ or operation of one or more of the internal control compoacats does not reduce to a relatively low level the risk that misstatemetfls in aalotmts that would be material in relation to tile fimu~cial statements being audited may occur and not be detected within a timely period by employees in the neutral course of perfolmi~g their assigned fimetions. We noted no matters involving fl~e internal control over fimmeial tepolting aud its operation that we consider to be material weakllcsses. 

oydtas Street ' Suite 18(t0 ~ New Orient,s, I.A 7U130-3223 ~ Tetephom~ 50,~/56S-0U~46 Fax 504/568-0102 ~ http:/w',~.v,'.b~scl~a,con~ 



To lhe I]oard of Dire~/otg Raintre~ Services, lnc,. ~nd Subsidiary 
This 1cpofl is b~tcndcd for the information of lhc Board of Di~cctors, manag.ml~cut, the Bureau of Consolidat,.xl I~ucational Plograms, Oi'ficc of 1MucMiooal SuppDrt Programs a~d the Legislative Auditor. Howcvcr, this repol~ is a matter of public rccord m~d its disffbulion is not limitcd. 
Certified Public, Acc~mma~gs Octol.}er 25, 2001 


